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PREFACE

he Iran Economic Monitor (IEM) provides an

update on key economic developments and

policies. It examines these economic devel-
opments and policies in a longerterm and global
context and assesses their implications for the out-
look for the country. The IEM’s coverage ranges
from the macro-economy to financial markets to
indicators of human welfare and development. It is
intended for a wide audience, including policy mak-
ers, business leaders, financial market participants,
and the community of analysts and professionals
engaged on lran.

The Iran Economic Monitor is a product of
the World Bank’s Global Practice for Macroeco-
nomics, Trade and Investment (MTI) team within the
Global Practice Group for Equitable Growth, Finance
and Innovation (EFI). The eleventh issue of the IEM
was prepared by Majid Kazemi (Economist, Task
Team Leader, EMNMT) and Razieh Zahedi (Con-
sultant, EMNMT) under the general guidance of
Jean-Christophe Carret (Regional Director), Eric Le

Borgne (Practice Manager, EMNMT), and Norbert
Fiess (Lead economist, EMNDR). The special focus
chapter on the recent poverty and inequality trends
was prepared by Eiman Osman (Young Profes-
sional, EMNPV) and Erwin Knippenberg (Economist,
EMNPV) under the supervision of Salman Zaidi
(Practice Manager, EMNPV). The team is grateful to
the Government of Iran and the United Nations Resi-
dent Coordinator Office in Iran for their contributions
to this publication.

The findings, interpretations, and conclusions
expressed in this Monitor are those of World Bank
staff and do not necessarily reflect the views of the
Executive Board of the World Bank or the govern-
ments they represent.

For questions and comments on the content of
this publication, please contact Majid Kazemi (mka-
zemi@worldbank.org) or Eric Le Borgne (eleborgne@
worldbank.org).

The data cut-off date for this report was May
27,2024.
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EXECUTIVE SUMMARY

ran’s economy is growing for a fourth con-

secutive year aided by the recovery in the oil

sector and despite ongoing economic sanc-
tions. Real Gross Domestic Product (GDP) growth
accelerated to 5 percent year-over-year (y/y) between
April and December 2023, which corresponds with
the first nine months of the Iranian year of 2023/24
(9M-23/24), driven by the oil sector and services.
The oil sector, accounting for 8.6 percent of GDP in
the period, expanded by 16.3 percent (y/y) fueled by
a tighter global oil market and improved oil exports
despite sanctions. The non-oil sector also grew by
3.5 percent (y/y), supported by domestic demand
and exports to selected neighbors. However, eco-
nomic imbalances from price and policy distortions,
the economic cost of ongoing sanctions, and height-
ened geopolitical uncertainty weigh on prospects for
sustainable and more broad-based growth.

The economic rebound has improved
employment outcomes, but labor market chal-
lenges remain. In 2023/24 employment surpassed
the pre-pandemic level, growing by 3.3 percent. This
brought the unemployment rate to a record low of
8.1 percent. Over the last few years, the labor-inten-
sive agricultural sector has suffered job losses due to
drought and water shortages; the adverse labor mar-
ket impact was offset by expansions in the industrial
and service sectors. Despite a growing working-age
population, only 41.3 percent of the working-age pop-

ulation participates in the labor market, with notably
low female participation at 14.2 percent. The low eco-
nomic participation rate is driven by lack of jobs, skills
mismatch, and barriers to entry in certain professions.
Unemployment rates vary across subgroups, with
women, youth, and university graduates experienc-
ing significantly higher unemployment rates. At the
same time, the emigration of skilled workers creates
labor shortages in various sectors, such as IT, teach-
ing, nursing, and surgery. The looming demographic
shift related to the aging of the population poses new
challenges for the labor market, productive sectors,
and the pensions and social protection system in the
medium term.

Lower-than-planned government reve-
nues in 2023/24 resulted in a reprioritization in
expenditures. In 2023/24, only 73 percent of bud-
geted revenues are estimated to have been collected,
primarily since only 55 percent of the planned oil rev-
enues are estimated to have materialized. Besides
ambitious export volumes envisioned in the budget,
substantial discounts on Iranian oil export prices
depressed oil revenues. In contrast, tax revenues
reached 90 percent of their intended target, driven
by direct tax revenues, particularly from income and
corporate taxes, and despite a significant shortfall
in import taxes due to limits on automobile imports.
The revenue shortfall led the government to reduce
expenditures. As assets sales and privatization fell
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